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Building of Equally Competitive Institution in Domestic and
Foreign Enterprises, Privatization of State-Owned Enterprises

and Economic Performance: Based on Competitive Perspective

Ye Mancheng Liu Shuang
(College of Economics Liaoning University,

College of Fundamental Knowledge Liaoning University)

Abstract: Under the condition of the transition of the privatization of
state-owned enterprises, the building of equally competitive institution in
domestic and foreign enterprises represented by increasing corporate income
tax, which is carried out by central government, has an crowding-out effect on
some low-efficiency state-owned enterprises and has an crowding-in effect on
some private enterprises. And what’s more, it will have a crowding-in effect
on some foreign enterprises. From the view of economic performance in
society, it will improve the social welfare level, increase the level of market
equilibrium production and boost the economic increase. Hence, the building
of equally competitive institution is the choice of endogenous institution
changes.

Key Words: building of equally competitive system  privatization of
state-owned enterprises economic performance
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