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Financial Crisis and Institutional Changes: the Experiences

in Japan and South Korea

Liu hong, Song jiao, Zhang xiaoming

(College of International Relations, Liaoning University)

Abstract: Japan and South Korea are both the typical representatives of
East Asian developing countries. They have created the “economic miracle” of
Asia after the Second World War. And their financial institutions provided
strong support for shortening industrialization process. However, with
realization of the goal of industrialization, their inadaptabilities exposed
gradually. Although they began to promote the reform of financial systems in
1980s, it didn’t work eventually because of the opposition from vested interest
groups. The two countries’ financial institutions weren’t able to change
radically until the flare—up of Japanese financial crisis and the Asian financial
crisis in 1990s. Thus, the experiences of Japan and South Korea show that the
financial crisis is one of the important conditions of the institutional
transformation.

Key Words: financial crisis financial system transformation Japan and

South Korea
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